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[ih. Market Outlook

KSE-100 on Wednesday kept struggling around its previous
close throughout the day and concluded the session with
almost no change with respect to yesterday’s index level. The
index made an intra-day high and low at 44,293 (115 points)
and 44,091 (-86 points) respectively while closed at 44,175 by
losing 2 points. Trading volume has been decreased to 68mn
shares as compared to 98mn shares on the previous day.
Going forward, we expect the market to remain volatile
ahead of mini budget. The resistance for the index resides at
45,096(50 DMA). Breaking this level could further push the
index towards 46,028(200 DMA). However, the support for
the index resides at 42,800.

Key News

ASIA Value Pts Chg. (%)
KSE 100 44,174.97 2.1 0.07% A
i NIFTY 50 16,955.45 184.60 1.10% A
Il DSE 30 2,536.45 2.05 0.08% V¥V
Bl SHANGHAI 3,628.25 5.64 0.16% A
Hang Seng 23,204.00 101.67 0.44% A
BIST 100 1,804.15 87.87 4.64% V
mm MOEX 3,746.75 53.73 1.45% A
BB CSE All-Share 11,814.37 173.46 1.49% A
® Nikkei 225 28,649.50 87.29 0.31% A
EEgicl 1,502.84 2.52 0.17% A
Source: Investing.com
EUROPE Value Value Pts
S FTSE 100 7,341.66 44.25 0.61% A
B DAX 30 15,593.47 146.03 0.95% A
i BcAac4o 7,051.67 86.68 1.24% A
i BFTSE MIB 26,827.93 174.63 0.66% A
E3 svi 20 12,713.90 31.37 0.25% A
Source: Investing.com
USA Value Value Pts
#= DOW JONES 35,753.89 261.19 0.74% A
= S&P 500 4,696.56 47.33 1.02% A
B= NASDAQ 100 16,180.14 193.86 1.21% A
BE US Dollar Index 96.06 0.02 0.02% ¥V
Source: Investing.com
GULF Value Value Pts
IE= ADX General 8,458.62 - -
== Tadawul All-Share 11,204.43 56.85 0.50% ¥V
8 QF General 11,683.73 30.46 0.26% A
= Premier Market 7,589.60 - -
Source: Investing.com
Commodity Value Value Chg.
Gold (t oz.) 1,806.65 4.45 0.25% A
B Silver (t oz.) 22.85 0.03 0.14% A
B= 0jl-WTI (bbl.) 73.09 0.33 0.45% A
Ef2 0il-Brent (bbl.) 75.57 0.03 0.04% V
EI2 Steel Scrap (tons) 466.50 6.00 1.30% A
= Cotton (lb.) 108.65 0.08 0.07% V
SSource: Investing.com
Currency Value Value Chg.
¥ USD/PKR 178.25 - -
B EURO/PKR 200.86 0.14 0.07% ¥V
=& GBP/PKR 236.19 0.77 0.33% A
® JPY/PKR 1.56 0.01 0.64% V
Il CNY/PKR 28.15 0.03 0.11% A
= AED/PKR 48.50 - -
SAR/PKR 47.44 - -
I+l CAD/PKR 137.92 0.12 0.09% A
& AUD/PKR 127.07 0.32 0.25% A

Source: Forex.com.pk
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Asian shares advance, dollar soft as markets decide Omicron
fallout limited

A global share rally continued in early Asian trading on
Thursday and the safe haven dollar was on the back foot as
markets took cheer from positive signs about the impact of
the omicron variant of COVID-19 and U.S. economic see more..
Oil Rises to Four-Week High as U.S. Crude Stocks Decline
Oil settled at the highest level in nearly a month after U.S.
crude stockpiles decreased and economic data pushed
equities higher. West Texas Intermediate futures rose 2.3%,
closing above $72 for the first time in two weeks. Prices got a
boost after the Energy Information Administration reported
crude inventories declined 4.72 million barrels last see more..

Politics

Opposition walkout mars opening day of NA’s winter
session

The protest walkout from the National Assembly by members
of the joint opposition over the government’s reliance on
presidential ordinances for legislation marred the opening
day proceedings of the lower house of parliament as Speaker

see more...


https://www.investing.com/news/stock-market-news/asian-shares-advance-dollar-soft-as-markets-decide-omicron-fallout-limited-2721525
https://www.investing.com/news/commodities-news/oil-rises-to-fourweek-high-as-us-crude-stocks-decline-2721506
https://www.dawn.com/news/1665250/opposition-walkout-mars-opening-day-of-nas-winter-session
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Economy

Pakistan, ADB sign agreements worth $1.5bn for various projects
The federal government and the Asian Development Bank (ADB)
on Wednesday signed six agreements amounting to $1.543 billion
to finance projects related to the energy sector, urban
infrastructure, social protection, roads and water resources, the
Ministry of Economic Affairs in a statement. see more..

Strong participation in PIBs as market anticipates pause in
tightening cycle -

The government raised Rs158 billion in the Pakistan Investment
Bond (PIB) auction on Wednesday against the target of Rs100bn.
Participation in the auction remained strong owing to market
expectations of the policy rate peaking following the SBP
governor’s comments and the recent 63 day OMO injection see more..

Gouvt Likely to Pass Mini-Budget as an Ordinance - Neutral
Finance Parliamentary Secretary Zain Qureshi said that the
government is seriously considering bringing amendments to the
Finance Bill through an ordinance. The government is now in a fix
after the cabinet’s initial deliberation on the mini-budget
yesterday where resistance to the SBP Amendment Bill came from
a few ministers, leaving no option but to introduce an amendment
in the Finance Bill through an ordinance. seemore..

Govt likely to revise SBP amendment bill - Neutral

The government is likely to revise the State Bank of Pakistan (SBP)
Amendment Bill owing to reservations from different quarters.
Sources said that various institutions have raised questions over
the draft amendment bill, especially over unlimited powers of the
central bank’s governor. seemore..

Jul-Oct import bill soars 64pc to $25.1bn YoY, Senate told -
Negative

Pakistan’s import bill jumped by 64 per cent or $ 25.1 billion—in
the first four months of the current fiscal year from July to
October—compared to $ 15.2 billion in the corresponding months
of the last financial year, federal government admitted in Senate
on Wednesday. see more..
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CNG association launches countrywide protest against gas
suspension - Neutral

The All Pakistan CNG Association (APCNGA) has launched a
nationwide protest against the government’s decision to
discontinue gas supply to the Compressed Natural Gas (CNG)
sector, lamenting that the move is illegal. The protest began
with a sit-in of the APCNGA and Sindh CNG see more...

Summit Bank Shall Be Shifted To Normal Counter From
Tomorrow: PSX -

Summit Bank Limited (SMBL) has convened all the overdue
AGMs and submitted the Annual Audited Accounts. In view
thereof, the non-compliances of SMBL under PSX Regulations
5.11.1. (c) & (d) stands rectified. Therefore, SMBL shall be
shifted to the “Normal Counter” of the Exchange see more...

Banking sector spread drops slightly by 3bps in November -
Neutral

The banking sector spread for November 2021 decreased
slightly by 3 basis points (bps) over the month which brings its
latest value to 4.17% as compared to the prior month's spread
of 4.20%, State Bank of Pakistan's monthly data released on
weighted average lending & deposit rates showed today.
Similarly, the spread has reduced by 30bps as see more...

SECP allowed Investment in Mutual Funds through Roshan
Digital Account -

The Securities and Exchange Commission of Pakistan (SECP)
has abolished the requirement for banks to obtain separate
license for distributing mutual funds and private pension
funds to Roshan Digital Accounts (RDAS). see more...

Siemens Received Record New Orders Post Covid: PSX -

Siemens (Pakistan) Engineering Co. Ltd received record new
orders of Rs. 22.3 billion during FY 2021, which was nearly
twice that of FY 2020 wherein company had recorded only Rs.
12.5 billion worth of new orders, as per information shared by
the company. see more..


https://www.dawn.com/news/1665214/pakistan-adb-sign-agreements-worth-15bn-for-various-projects
https://profit.pakistantoday.com.pk/2021/12/22/strong-participation-in-pibs-as-market-anticipates-pause-in-tightening-cycle/
The%20government%20is%20now%20in%20a%20fix%20after%20the%20cabinet’s%20initial%20deliberation%20on%20the%20mini-budget%20yesterday%20where%20resistance%20to%20the%20SBP%20Amendment%20Bill%20came%20from%20a%20few%20ministers,%20leaving%20no%20option%20but%20to%20introduce%20an%20amendment%20in%20the%20Finance%20Bill%20through%20an%20ordinance.
https://profit.pakistantoday.com.pk/2021/12/23/govt-likely-to-revise-sbp-amendment-bill/
https://epaper.brecorder.com/2021/12/23/1-page/912462-news.html
https://profit.pakistantoday.com.pk/2021/12/22/cng-association-launches-countrywide-protest-against-gas-suspension/
https://augaf.com/summit-bank-shall-be-shifted-to-normal-counter-from-tomorrow-psx/
https://mettisglobal.news/banking-sector-spread-drops-slightly-by-3bps-in-november/
https://augaf.com/secp-allowed-investment-in-mutual-funds-through-roshan-digital-account/
https://augaf.com/siemens-received-record-new-orders-post-covid-psx/

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. - Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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